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Local Authority Discretionary Grants Fund for Businesses 
 

 

1. SUMMARY 
 

1.1 This report updates Members on the new Local Authority Discretionary 
Grants Fund and asks that delegated authority be given to the Strategic 
Director (Internal Services) to agree the details of the scheme, in consultation 
with the Leader of the Council and the Lead Member for Business and 
Enterprise.  
 

2. RECOMMENDATIONS  
 

2.1 That Cabinet notes the contents of the report. 
 

2.2 That delegated authority be granted to the Strategic Director (Internal Services) 
to agree the details of the Council’s Local Authority Discretionary Grants Fund, 
in consultation with the Leader of the Council and the Lead Member for 
Business and Enterprise. 

 

 

3. Background and Discussion 
 
3.1  As part of its COVID-19 response, the government announced there would be support 

for small businesses, and businesses in the retail, hospitality and leisure sectors, 
delivered through the Small Business Grant Fund and the Retail, Leisure and 
Hospitality Grant Fund. 

 
3.2 An additional fund, the Local Authority Discretionary Grants Fund, was announced on 

1 May 2020, aimed at small businesses not eligible for the Small Business Grant Fund 
or the Retail, Leisure and Hospitality Fund. This new scheme therefore widens access 
of support to businesses who are struggling to survive due to the COVID-19 shutdown 
but are unable to access other grant funding. 

 
3.3 Under this new scheme, local authorities will be responsible for delivering grants to 

eligible businesses. The cost to local authorities of these grant payments will be met in 
one of two ways: 

 

 Where the local authority has or plans to spend all of the Small Business Grants 
Fund and Retail, Hospitality and Leisure Grants Fund allocations, it will receive an 
additional payment of 5% of its funding allocation. 
 

 Where the local authority has taken all reasonable steps to provide grants to eligible 
businesses for the Small Business Grants Fund and/or the Retail, Hospitality and 
Leisure Grants Fund, but still has unspent initial grants’ funds allocations,   grants 
will be funded from this unspent residual. 
 

The Council’s allocation for the new grants will be £680,500. This is based on the 
Council’s return to MHCLG of 4 May 2020, which included a projection of spend of 
£13,610,000 for the Small Business and Retail, Hospitality and Leisure Grants Funds. 

 
3.4  The Local Authority Discretionary Grant Fund is primarily and predominantly aimed at: 
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 Small and micro businesses, as defined in Section 33 Part 2 of the Small Business 
Enterprise and Employment Act 2015 and the Companies Act 2006; 
 

 Businesses with relatively high ongoing fixed property-related costs; 
 

 Businesses which can demonstrate that they have suffered a significant fall in 
income due to the COVID-19 crisis; and 
 

 Businesses which occupy property, or part of a property, with a rateable value or 
annual rent or annual mortgage payments below £51,000. 
  

3.5 The government has set some national criteria for the funds but allows local authorities 
to determine which cases to support and prioritise. This is sensible and permits local 
authorities to reflect the character, range of sectors and strengths of the local 
economy. It suggests examples of where funding could be appropriate including small 
businesses in shared offices or flexible workspaces, regular market traders with fixed 
building costs, some Bed & Breakfast establishments and some charities with 
properties in receipt of charitable business rates relief which would otherwise have 
been eligible for small Business Rates Relief, or Rural Rate Relief. 

 
3.6 These examples are not intended to be exhaustive but to guide local authorities as to 

the types of business that the government considers might benefit from the scheme. 
Authorities are asked to determine for themselves whether particular situations not 
listed are broadly similar in nature to those above and, if so, whether they should be 
eligible for grants from this discretionary fund.  

 
3.7 Local authorities may disburse grants to the value of £25,000, £10,000 or any amount 

under £10,000. The government expects that payments of under £10,000 may be 
appropriate in many cases. The Council expects there will be significant demand for 
funding from local businesses and therefore smaller grants may need to be made in 
order to ensure the total scheme is within the available funding envelope. 

  
3.8 The Council now needs to develop its Discretionary Business Grants Policy in line with 

the government’s guidance. It is proposed that delegated authority be granted to the 
Strategic Director (Internal Services) to agree this policy in consultation with the 
Leader of the Council and the Lead Member for Business and Enterprise, in order that 
the scheme can be up and running and grants made in early June. Once the policy 
has been agreed, the scope of the Council’s discretionary grant scheme will be 
detailed on the Council’s website, providing clear guidance on which types of business 
are being prioritised, as well as the rationale for the level of grant to be provided. The 
Council will also design an application process to allow it to undertake proportionate 
pre-payment checks to confirm eligibility. The details of the application process will be 
set out in the Council’s Discretionary Business Grants Policy.  

 
 

4. Relationship to the Corporate Plan 
 

This grant scheme is in line with the Council’s Corporate Plan theme of Economic 
Development and Regeneration. 
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5. Financial, legal, staffing and other administrative implications and risk assessments 
 

Financial Implications 
 

The Council’s allocation towards the grants payable under 
this scheme is £680,500. It is anticipated that there will be 
significant demand from local businesses for grants from this 
scheme and therefore, the Council will need to take this 
demand into account when determining the level of grants to 
be awarded so as not to exceed the total available funding. 

Legal Implications Section 1 of the Localism Act 2011 provides all local 
authorities with the vires to make these payments. 

Staffing Implications The scheme will be administered by the Finance Team. This 
will need to be undertaken alongside normal duties. 

Admin Implications The scheme will be administered in accordance with the 
Council’s Discretionary Business Grants Policy. 

Risk Assessment The Council will need to be alert to the threat of fraud and 
will therefore take appropriate steps when reviewing the 
applications to minimise this risk. 
 
Some business may be unhappy if their request for funding 
is refused and therefore an appeal process will be built into 
the system. 
  

  
 

6. Appendices - None. 
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